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Provided the -\'vanaacemv derives no divect ov indirect

hmeFH- Fvom such INcomMe.

E xception

I-F the transfervor vecelves divect oy indirect heneﬁ-l-

Fvom such income, such income 1s 40 be included in

¥
his {otal income o{-' hansfcmr even +hou3h Hhe

+V.=Ih%FEI’ ray noi_bamﬂxatiLduﬁnﬂij_ufﬂj‘J‘me

0~f— -l—he -l'Vanq-Feree

1ncamg qhall be clubbed n the income of— Hhe

+mn<;Feror ,as and ialhen powulet o Ve\roKe arises

(IPon+he da+EDF Yal

Actual vevocation of asset {s not velevant,

Section 64 (1)(11) :Remunevation of Spouse

hd ]
I-F spouse er an individual s rere‘?v'?ng -
qa\arv t‘ommissmn &es oY any othevr -Fbvm oF

vemune rahon . whe+hcv N cash ov in Ki

concern D whlch such Individual has a qubﬁahhal

intevest shall be theluded In income ofmdnur{ ual
FOCUS AREA

|

1- |Wheve spouse possesses technical by meessmnal
.c;{uahﬁra* ons and 4he income 4o 4he .
qole(v aﬁrlhu-FaJ;LLinthaPPh}:amn of his/her
-I-Pchmcal ov_professional Knowledage nrexoewmce.L
e \ncome £hal| not be clubbed.
Remarks
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e

Substantial -lh‘feveswL ADevqon ts sald 4o have

subq’ranjjaunjxtcsiJzLamnmmﬁ he 15 _owbney _

oF at least 20% of thé conceyn. 0wncn5b11o_nf%

hls velatives shall also be included.

NOTE: Relative means husband, wife, brother or |

sister or any lineal ascendant or descendant of

the mdwrrfual

Techntcal oy nmftwoml apuahﬁrahon shall tnclude

not onl\!f dcqvce or membership but also exPc’ﬂcncc

(24 exPcr-l-Lsg or natural talent.

here both husban X e sub {

® ©
interest i\n a concern and_bOib_aLC_Lb_techfif'_D:P
INCorme by wiay of salary efc. &Qmib__sam

such mcome wTH ~e mc{udee n hands oF- Hhat

soouse wihose total income mccludmjr Sljch Income

15 _hiaher
3

Qo - ° e
lhere such thcome 1s once. included in the 4otal

INCoOMe of €ither spouse, any such Income aristng

N anv subseqguen year Nl[l not be tncluded o

T 4
e total income o@]hmlhﬂ_spmse_u.inl_tsim
[ ] o "] L] '] 2 .

-]

spouse An nDPoH-umi-\f oF bﬂnﬁ heayd
NECESSArY +o do so0.

Remarks
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o)

Secton 64(1)(\) : Tncome from assets transferrved

+o0 Spouse.

When any assets I anfc-f by an mdwidual o |
his /her spouse ‘

shall be deemed 4o be ibcome oF -I—vahchmv

(Tais gection alpolles o all asse+¢; excerri- house

prope ‘Y‘hl )

2 XCE PTIOI\]

(1) If rrla-honshm of husband and wiife cloesn't

era-l- el+hcv a+ +hc Hrme oF +ransr-er oY nF

accrual of lNcome.

{ 7
(u)'ﬁ'fansfrv 15 Uindey ah agreemen‘l’ 4o live aParf

Secton 64 (D(vi) | Tncome from assets fransferred

o son's wife without thadeqguate considevaton

by Fatbher-ib- lawnl ar Mn+he1?—?n-law.

Asset transferred by an individual 4o %on‘s wife

without Rdemla‘f'e cansideraton . lncome. Fvom

such &sset Qhall be clubbed v +ne hands oF

-h'anchmtf The vela-Hanhto must exist s+ bn+h

Hme t.e at the Hme of 'h*ansFev and at Hhe

Hme of— accrual.

Section 64(1)(vii & viii) - lncome of individual

4o include income of AOP +o wihich assets ave

tvansferved fov the benefit of spouse & son's wiife
l L

Remarks

Assets transferved +o a_PﬁtaQn_uLazLADJLC[tusiL

J

Neelgagan

Teacher's Sign.



-

Assignment

Page No. q. &

Date

without 1hadg%Lmhz4Qnsﬁiatatfan_foLfmmchai¢_._ .
or deﬂerrcd beneﬁl‘+ O-F Nnis/her spouse or son's

WnFc lncome F—'rem euch asset -Iob{: clubbed in

-Hne hands oF +he transfevor.

Secton 64(1A) . ITncome of Minor Child

All income of a minar 12 4o be included 1n Hnhe ihcome

o ]

OF his IDRycn'f' W v

(lubbfaﬁul:hf;mfom& of minor child.

£ marri i t |

=1
Ihcome nF’ He minor witll be thcludible tn the thcome

oF Hhat natcnj'_ubn_mam_ams_tbﬁ_mmm_chd_
Nheve euch thcome 1s once included 1n +he ioj:al

[+]

Yocome DF el e st

Q
|

-] o o

ny._subse u

iIncome c)F~ +he other Par:n‘f's unless +r—:e A.0 s iiﬁiﬁ’cci
F+e1' ocvma +hat

. I-F none nF Hhe parent (s alive minor shall F-cle veturn

heA that 1+ is neressar}/ 4o do so.

+hrouah Ipoal éuaydian_.JE)ﬁ

even |IF akancl parents are alive or not.

T€ Hhe minor child become ma}OY durmg the BY
then Hhe Incomes nbhich have accrued 4o biro Hl|

|\ Tn 4he (ollowma cases mcome Dmeov child shall

Aate he attaihs malOrl-l-v shall be clubbed |

not he mclude

o . : - a,0

I

nature qneri’ﬁ"ed in_sechon R0 _shall not be

.

Remarks

included i 4he haads_apl:he_Pamaletﬁssﬁss:d'

J

Teacher's Sign.
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Date

n the hands of the chiid.

b) Tncome oF dmld on_account of manual wiork
oY ar-HvH-v mvolvmg skill .+a|en+ oY _specialized
Knowledge oY exlpenenre etc. put 11" such thcome
1S Fuwl—hev invested any such income shall be
cfubbed n_the_income o{-' mother or father

7. Minoy_includes adoohaa‘ s+eo and _minoy marmea’

dau\cjzh‘l'er,

Section [0(32) . H" lhcome of an individual (heludes
Hhe income o(-' htq hrihoY chlld Hhe individual shall
be entitled 'fn Pxemnhon ulD'I-D-:E 1500 per child

This_provisiob ts +o provide Tehe{—' 1o the tndwidudls

| & 4
in_iathose total income , he. mcome_aﬁtmnnv_dmid_

ts treluded.

Fxample 2 Mv.D has three minoy childven — 2 Hniin
dauah*feys and one _son. _[Thcome oF +alln dau3h+ev
s ?()00 o a each and that oF s0h rs 200 p.a .

CnmPuhe the (hcome, n rechcf DIF minay children
4o be clubbed Tn the hands oIF My. D.

Solution 2 Taxable Tncome, in Vechd of minoy
: childven ,ib 4he h S of Mv.A 1s
Parhculars Amount | Amount
Twiin minor daughter (2000%2) | Ho0O
| ess & x‘emo‘f‘ uls 10(32) (1800 X2) | 3000
Mlhor SON 1200 L1000
xerapt uls to(s2) 1200 NIT
Hbed 1n the 1000
hands of MYy, A )

Neelgagan Teacher's Sign.
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\
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(voss Transfers

As pey sC mda«:mcn‘l’ stch cvoss -fransfcr-s sbaJ_bL

aub:er+ed To clummg%mhmmmﬂngjhe_

same as +ax _evasion device.

Section 64(2) * Conversion [nto HUF Property

‘If:élh individual, \ho (s a membey O:F the HUF

converts his self—

oF e HUF ., +ht’h. e income derived bv HUF Fvom

‘Such rnpcv-l-\{l shall be included ¥n Hhe lmﬂme O‘F
membey

Section 65 % |iability 0f +he transferee in respect

0-:f- Clubbed {ncome ' |

'I( any particul

(‘I(JFshed in Hhe (ncome OF- a second Pe'rson but tax
cannat be recovered From the second person,

Hhen the. income tax au-l—hO'\"l'HCs cah demanrl +he

4ax -ﬁ‘om Hoe st Dc'rson_onla,do_-thf__ﬂ:!inhﬁbisf

mcome wlas clubbed i Hhe income oF 2nd nevson

.

Remarks

Teacher's Sign.
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0

Rules for clubbing of Inrome /How +o0 club lncom)

V)

J

Clubb?ng Qf income wiill also include c(ubb_l'bg_af_____

losses. Income %hal_l_deu_bbﬁd_fD_'&LLﬁlﬂﬂj&jLJgi

manneY,

STEP-1

Calculate +he income/ loss in +he hands of the

o 2

w:eorerﬁ as hC 1+ 1s 4bhe inc

deduchons LlhclE'I' the velevant head wiill be allowed |

wihile ralculahrg +he thcome.

STER=2

The 1ncome oy losses calculated as above willl Hhen be

clubbed wiith W@ﬁhﬁi&ammoum

the same head U.e. the head lme iathich such

Income belenqs..) EXmean uPh Rs. 1500 p-a.per

o o -

']
bt ' ,

of INCOME of a rminor child.

STEP-3

Such clubbed frcome s the incore of transfevor

4 Y =

Fovialard oF losses sh

DeducHon u/s 80C +o 20U shal[also be allowed in

the normal manney.

N

® | Gieneral Law APPITcabIP +o Cluhbfng m!( Thcome
12: |The ClUbangibaLLconﬂMaPpb/_mmmf_{bg__
transferee has converted the transferred assets 4o |
some other form
2: |Tncome shall fnelude loss also. Theve fm'c, losses
clubbed
Remarks

Teacher's Sign.
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IF +the HaneFercc sells the '{'Vah%f:c‘lfYtd asse-Fs ‘hen

Cam{-al nam qhall also be clubbed with the tncome

OF -H'ans Fc'Yor

Ih('omc arlemj out oF+he thcome earned en +ransFrr

assets shall ot be clu bbfd exceo‘!'m case. oP MiNov.

\

ed

The Sumcme couvt 1n the case OE JH GmHa held that

Hhe cluhbnd_mcame_sball be re#amerf undey the

same head tn athich Tt ts earned. Tnevefore, business

1ncome. of—a minoy child shall be clubbed in the |

hands oF om*rn‘h; undey the head ‘' PGRP". The

busmesg Iosses oF- He PatLDLC_ELn_bC_sﬁf_QH_agafgi

such tncome.

undey Hve he AYele =

the mcome AH'C‘Y stech deducton shall be clubbed

Clubblm} wﬂl take biace even tF +Hhe assets are
mdltfrc-H\/f %anstch oY ﬁahs&wed 4o Cross

trans Fe'rs

IF lh+PYCS‘|' -Frcc Loan is Swm b\! husbahdiayﬁﬁtL_

mdwtdual -ln HUF

s alvep purchase an asset eut oF the loan , then

)
Ncome ‘Flwom SLlctLa,s&d_shaﬂ_DDj-_bicthbid_m_ﬁ‘lﬁ_
ha @ a9

1s because atving & leap is not & Hansfev olF- assets

Clubp I

wi+hout / '{nadeq,ua-}c conside ration.
The HUF s & mﬂ-ne? n Ftrm XVZ Hhouab its Karda

Mr. A and has 25"/.’. shm'e_ N vofi: X

\AhFe nF My A s emolavcd bv Frvm XV Z . tn4his case

rlubbmﬁw shall not aDDl\f because My. A s Pavi-hrr N

Remarks

o

nlhile cluhblng_-tbﬁitmmfﬂjhc_dﬁimhhnia\caﬂabk.

Teacher's Sign.
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vepre " :-I-v and not Ip_his individual

- e 9 ]

(aoac1+v Clubbi u

DarJrneY in his individual caoamw and has subsianti

gh'lf!resf in the me and his stJangmmMij

F\'om Hhe Flrm

10-

__ﬂ— a -hfusi- s created Fov the benem- oF a minor chi

then +the tncome OF +rus+ shall ke c[ubbcdg&ﬁb_tbL

nCome oF— Darcrﬂ' uls 64 (1A) . This shall aDDl\! even

]
I-F the +Yus1' deed pravides Hhat the ihcome %hall be.

’
c.cumula-tcd b\! trust and s haﬂ_bﬁ_gjie_u_-_to_mmm’_

child wihen MM@L@LCMM@M
ul/s 6ulla) shall aodv since Hhe (ntome accrues liflmf

tHhe. bfnef-'l'l-_oF mmor’ child Rl+hnuah |+mav be

chn ona-}-rammj ma:oww ‘

Remarks

|

Teacher's Sign.
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- CHAPTER-10 I
:__SFT QFF AND CARRY FORIWARD QOF | OSSEs |
®) | Steps For Set Off

L oss  should be set ef{ Crom the  same source

STEP-1

For example 1f there is loss -rﬁfom STCL 4hen ﬁ‘vs-? Fas

smpl if s

:Ec aHer seHma O-FF loss ﬁfnm same _sourece sHll

QTEP-2

-Hvere is loss 'Hm'ﬂ H— has +o be set nFF ﬁfom chﬁfrrcni’

oUrce under same head

STEP-3

Aﬁev (nter- source adﬁustmm:l'_mb/_fnkr;bﬁacLadL_
= L4 -4

can be -

[ a Q
B

0
aiven ")\(I

llowed then losses should be set off in am{z w‘z—n{;

which s most bcneﬁ'r'tal o the &ssessee

® |Order of sef - off of L nsses
S per 1 ) fo 1
«-3+c} be set- off before sef-hncr o# unabsatbcd_
depreciation. [
forlward and set off witll be aﬁgdcd,fs as f‘nllnws'_
l- || Current year ‘business Fx’Penqcs
2: ||Current vear dr{wmahmlumnb,&ar_caﬁia_li
Pxncndihrre an_sdmﬁf&_cesambAnd_famﬁA/_plannltg
X BY(I}UL X 1
L. Unabsarbed D’D\’If‘lﬁ‘f’lon Usecton 32(2) /(amulv
D!anmm (qcc-l-mn 26)
LHemarks J ]

Teacher's Sign.



